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          Thomas Fürst  Pranjal Kothari  Klaus Windheuser  Dr. Tim Nesemann

We thank all our customers and business associates as well as the financial holding of the savings bank in Bremen and its members for their 
loyalty towards our bank and we look forward to a continuation of our trusting business relationship in future.

Sustainable and customer-focused:  
Sparkasse Bremen takes responsibility 
for people and for the economy
The coronavirus pandemic and its impact on society and 
the economy largely defined  2020. Sparkasse Bremen 
 continued to assume its responsibility as a provider of 
financial services for the people of Bremen even in  
this exceptional sit uation – at all times with a focus on  
an intact financial business infrastructure and on 

considerable  customer benefits. In this special situation 
and given the ongoing challenges in the general environ-
ment, including the persistent phase of negative interest, 
Sparkasse  Bremen reported a fundamentally satisfactory 
development of business overall.
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General Sparkasse Information

Sparkasse Bremen was founded in 1825 on the initiative of the 
people of Bremen. As an independent savings bank, Sparkasse 
Bremen does not aim at maximising profits; instead its focus is on 
benefits for its customers and its location. This is why it reinvests 
the majority share of its business  income in the Hanseatic City – 
and hence also in the public welfare and quality of life of the people 
of Bremen – with many benefiting, from  playschools to sports clubs 
and cultural events in the city. This focus on public welfare is an 
unshakeable factor in the business strategy of Sparkasse Bremen.

With a business volume of around EUR 14 billion and approxi-
mately 1,100 employees, Sparkasse Bremen is a strong partner for 
small and medium-sized enterprises, supporting business growth 
with its knowledge of the sector and its local expertise. Sparkasse 
Bremen provides its private customers with comprehensive con-
sulting and services on saving and financing, asset management, 
provision for retirement and real estate matters. Almost 400,000 
private customers and around 23,000 corporate customers trust in 
Sparkasse Bremen. This means that Sparkasse Bremen has a mar-
ket share of more than 40 % in the Bremen region.

Sparkasse Bremen focuses clearly on customer orientation 
aimed at permanently and sustainably reinforcing relationships 
with its customers. In this context, the customer preference value 
determined by an independent market research institute every 
year is a significant non-financial performance indicator. It reflects 
the Sparkasse Bremen position – on the basis of the current perfor-
mance portfolio – in comparison to that of competitors. It is deter-
mined annually on the basis of a representative survey among the 
people of Bremen and regularly confirms the high market positions 
held by Sparkasse  Bremen in business conducted with corporate 
and private customers.

In order to remain the first contact for customers and to provide 
them with many benefits in an increasingly digitised world and an 
environment of intensive competition, Sparkasse Bremen meets 
business policy challenges of the future with comprehensive long-
term, sustainable strategic measures. 

This change process with a long-term focus requires that the 
Sparkasse Bremen corporate culture be transformed in order to 
achieve maximum flexibility in adjusting to increasingly dynamic 
changes in customer requirements. Sparkasse Bremen thus 
replaced its previously hierarchical structural organisation with a 
network organisation as early as last year, at the same time taking 
account of regulatory requirements. In a binding, clearly comm-
unicated framework, this network organisation reinforces and pro-
motes the personal initiative and personal responsibility of the 
staff members and the teams at Sparkasse Bremen.  In the report-
ing year, Sparkasse Bremen was also able to complete its new head 
office building located on the Bremen  University  campus accord-
ing to plan with the help of a subsidiary. The new building was con-
structed with a clear focus on the criteria essential for sustainable 
office  buildings, with Sparkasse Bremen aiming for DGNB platinum 
certification in this context. Since the end of the financial year, 
cooperation between employees in the front and back office teams 
has been far more interdisciplinary in crossing team  limits in an 
open office concept.

As part of a comprehensive branch concept, Sparkasse Bremen is 
reinforcing the transformation of its current branches into district 
branches in which a wide variety of general and consulting ser-
vices, as well as added value services, are on offer for each district 
from each district. The number of staff-supported branches will 
continue to be reduced in future given the clear change in cus-
tomer behaviour.

In a strategic response to the challenges of digitisation and of 
demographic change, Sparkasse Bremen is also pushing forward 
purposefully with pursuing the further sustainable expansion of its 
digital services and promoting its continued development towards 
becoming a mediation service provider. In this context, Sparkasse 
Bremen, online and in its on-site consultation services, acts as a 
broker for the right finan cial products for its customers – either  a 
Sparkasse Bremen or a third-party  product, depending on respec-
tive customer requirements and on availability. 

Sustainability at Sparkasse1

Since its foundation, Sparkasse Bremen business activities have 
focused on sustainable thinking and acting, responsibility for 
the region and public welfare. On the basis of this tradition, 
Sparkasse Bremen has to this day continued to assume responsi-
bility for the people and the economy in Bremen, contributing to 
the future-oriented, sustainable development of the Hanseatic 
City with its products and services and its social commitment. 
Sparkasse Bremen is aware of its responsibility towards society 
and the environment, and towards today’s generation and future 
generations. This is why the bank has firmly anchored its 
approach to sustainable corporate management in its corporate 
strategy, and will continue to expand its strong commitment 
towards responsible banking and sustainable products and 
 services in all its business areas. 

This is the background against which Sparkasse Bremen, at an 
early stage, committed itself to recognising the German Sustaina-
bility Codex (DNK) and to publishing annual reports on its  sustain-
able  actions in the form of a declaration of compliance. The sus-
tainability reports are based on sustainability categories and 
savings bank indicators on sustainability as defined by the German 
Savings Bank Association (DSGV). They include descriptions and 
key figures on environmental, social and employee issues and on 
respecting human rights and combating corruption and bribery. 

In compliance with legal deadlines, the sustainability reports 
on Sparkasse Bremen non-financial reporting in conjunction with 
 Sections §§ 289b and the following of the German Commercial 
Code are available on the Sparkasse Bremen website at “www.
sparkasse-bremen.de/nachhaltigkeit”.  

1  This is unaudited information
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Economic Report

In spring 2020, the first wave of the coronavirus pandemic and the 
related global lockdown triggered the greatest economic slump in 
recent history. In the second quarter of the year, global economic 
output in US dollars, adjusted by price and season, declined by 
7.8  % against that of the previous quarter – this was a stronger 
decrease than in the financial crisis of 2008/2009. The majority of 
economies recovered again slightly in the third quarter. However, 
the second wave of the pandemic saw growth suffering another 
considerable damper in the fourth quarter. According to OECD esti-
mations, the global gross domestic product (GDP) declined by 
around 4.2  % in 2020. The only major economy able to report 
growth in 2020 was China, with GDP in the People’s Republic 
increasing by 2.3 %. China is hence also considered to be the great-
est driver of growth in terms of global economic development in 
2021.

The economy in the euro area was also marked by the corona virus 
pandemic. The easing of lockdown measures by individual member 
states in the third quarter was accompanied by a considerable 
recovery of the economic output in the euro area. Adjusted by price 
and season, the GDP climbed by 12.7 %, after having plummeted by 
11.8 % in the previous quarter. On the bottom line, however, the 
consequences of the pandemic resulted in a GDP decline of 7.4 %.

In Germany, the GDP in the coronavirus crisis year dropped by 
5 % against that of 2019. Another result was the first bud get deficit 
for the year as a whole since 2011: due to pandemic-related assis-
tance, the Federal Government, the federal states and municipal-
ities spent 158.2 billion euros more than they took in. Besides, 

 private consumer spending decreased more than ever before, 
adjusted for price by 5 % in comparison to that of the previous year. 
On the other hand, government expenditure for consumption had 
a stabilising effect, with a price- adjusted increase of 3.4 %. Exports 
of goods and services also declined for the first time since 2009, 
contracting price-adjusted by 9.9  %. Most economists  do not 
expect to see the German economy returning to its level prior to 
the coronavirus pandemic  before the 2021/2022 turn of the year.

The massive decline in exports had a marked impact on the 
economy in Bremen since industrial activity in  Bremen generates 
around two-thirds of its overall turnover abroad. As a result, accord-
ing to the Bremen Chamber of Commerce, the decline in turnover 
for industry in Bremen, at 27 %, was more than double that of the 
national average. Businesses operating in craft industries in Bre-
men on the other hand reported economic development  ranging 
from satisfactory to good. The pandemic caused unemployment 
fig ures to continue to rise; the Bremen labour market  remained 
relatively stable on the whole. Short-time work and other support 
measures contributed to this development. 

In addition to the aforesaid pandemic-induced negative effects 
on the economy in general, the ongoing demanding general envi-
ronment resulting from a persistent phase of negative interest, 
ongoing demanding regulatory requirements, rapidly progressing 
digitisation and automation in every area of life and in the econ-
omy, the demographic change and increasing expectations for 
sustainable corporate management continued to impact the 
development of German lending business in 2020.
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Development of Business

Business trend in 2020

The 2020 financial year was marked by the negative impact of the 
coronavirus pandemic and the considerable effects of the health 
crisis on the people and the economy. Sparkasse Bremen needed 
to give priority to ensuring a supply of cash, liquidity and credit for 
the people and the economy of Bremen in order to maintain the 
functioning of the financial business infrastructure in this excep-
tional situation. Sparkasse Bremen faced this exceptional situation 
by setting up a crisis unit and introducing daily, later on weekly, 
ad-hoc reports on current and potential effects of the pandemic on 
business with customers and on the situation on money markets 
and capital markets in order to be in a position to respond at short 
notice to any negative developments. In this situation it was only 
temporarily necessary to impose restrictions on people in the 
branches in order to protect the health of customers and employ-
ees. Risks were limited and personal availability for customers was 
ensured by means of strict compliance with hygiene measures and 
rules on maintaining a safe distance as well as of organisational 
measures for employees such as being divided into teams and the 
reinforcement of mobile working. 

Against the background of this exceptional situation and the 
other demanding challenges resulting from ongoing phases of 
negative interest, strong competitive pressure and progressing  
digitisation, Sparkasse Bremen was nevertheless able to report a 
stable, fundamentally satisfactory business development. 

Lending business conducted with customers generally devel-
oped positively, in spite of the corona virus pandemic, mainly 
thanks to the strategic business focus on real-estate loans, which 
were less restricted by the pandemic, depending on the mortgaged 
property. In awareness of the risk involved, Sparkasse Bremen 
increased its portfolios over those of the previous year as at the 
reporting date, by EUR 541.5 million to EUR 10,220.6 million. At the 
same time, the development of lending business with corporate 
customers in particular was better than expected. In the reporting 
year as well, the main driver was clear increases in portfolios in 
commercial real-estate lending business, in spite of  the high level 
of competition No significant impact of the coronavirus pandemic 
on demand in business with corporate customers needed to be 
reported. Demand for private real-estate loans remained stable in 
lending business with private customers. Sparkasse Bremen 
reported a sound, positive business development here in 2020, 
positive in comparison with the previous year, but nevertheless 
falling slightly short of expectations due to the economic uncer-
tainty around the coronavirus pandemic, with Sparkasse Bremen 
meeting its responsibility and making its contribution  towards 
ensuring a supply of liquidity and credit for business in Bremen - 
among other things by way of the payment of coronavirus emer-
gency aid - and for the people of Bremen. 

In deposit business conducted with customers in the past finan-
cial year, Sparkasse Bremen also reported more increases in port-
folios, in business with corporate customers as well as with private 
customers in spite of persistently low interest rates on the market. 
Among other things, this reflects the pandemic-induced restricted 
consumer behaviour and in consequence reinforced cash manage-
ment among customers. In times of the lowest market interest 

rates and related considerable negative effects on earnings, 
 Sparkasse Bremen once again refrained from passing negative 
interest rates on to private customers in 2020.

The customer preference values determined as part of the inde-
pendent survey conducted annually also confirms the positive 
trend in business with customers in the 2020 financial year. This 
enabled Sparkasse Bremen to further enhance its strong market 
position in business with corporate customers, so that  the bank 
remained the unchallenged leader among banks in Bremen, with a 
preference value of  56 % . In the environment of intensive compe-
tition in business conducted with private customers, which is also 
characterised by an increasing level of digitisation, Sparkasse Bre-
men showed itself to once again also have an extremely strong 
market position on the basis of the survey carried out, with a pref-
erence value of 54 %. 

Interest income, still the most important income component, 
increased over that of the previous year, with declining interest 
income being more than offset by a marked reduction in interest 
expenses in spite of the increase in loan expenses following the 
renewed  optimisation of interest-rate risk management carried out 
in the previous year. 

In its commission business, Sparkasse Bremen was able to con-
firm the positive development of previous years to once again 
achieve good commission income, so there were no significant 
pandemic-related negative effects. In 2020, business with securi-
ties was once again the main driver of net commission income.  

Sparkasse Bremen was able to move into the new building 
erected for its head office on the Bremen University campus at the 
end of 2020 and complete the sale of its previous head office  area. 
The  resulting exceptional contribution to earnings was used to fur-
ther reinforce the provision reserves.

As in the previous year, administrative expenses in the reporting 
year were marked by special factors and significantly characterised 
by investments in connection with the strategic change processes 
and measures to reduce future negative effects. More than any oth-
ers, staff expenses increased considerably as a result of the restruc-
turing expenses to be taken into account in the budget. In terms of 
material costs, increases in a comparison with those of the previ-
ous year and contrary to planning mainly resulted from considera-
ble investments in expanding digitisation, particularly in the mod-
ern system of IT technology at the new Sparkasse Bremen head 
office and in the equipping of district branches.  

The valuation result for the financial year ended was above the 
extremely low level of previous years against the background of 
the coronavirus pandemic and its future impact on the  economy. At 
the same time the valuation result for lending business also 
includes risk provisioning for pandemic-related defaults that have 
not yet occurred. The conservative business strategy of Sparkasse 
Bremen ensured that there was no notable need for valuation in 
the securities division as a result of distortions on the capital mar-
kets during the course of the year.

On the basis of the aforesaid developments, Sparkasse Bremen 
achieved a total profit in the amount of EUR 21.4  million for the 
2020 financial year.  
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ASSETS in €
Financial year

in € thousand
Previous year

1. Cash reserve

 a) Cash on hand 74,866,289.26 79,816  
 b) Credit balance at Deutsche Bundesbank 1,018,822,691.82 587,299  

1,093,688,981.08 667,115  

2.   Debt instruments of public authorities and bills of exchange 
authorised for  refinan cing at Deutsche  Bundesbank

 a)     Treasury bills and discounted treasury notes and similar  
public-sector debt instruments -,-    −

 b)  Bills of exchange -,-    −

-,-    −

3.  Loans and advances to banks

 a)  Mortgage loans 4,318,563.38    4,461
 b)  Public-sector loans -,-    −
 c)  Other receivables 140,623,689.18 165,988  
  Of which:

  due on demand 83,965,812.97 64,768  
  against lending on securities -,-    −

144,942,252.56 170,449  

4.  Loans and advances to customers

 a)  Mortgage loans 3,826,300,072.97 3,890,099  
 b)  Public-sector loans 279,230,210.13 232,862  
 c)  Other receivables 6,115,044,578.50 5,556,140  
  Of which:
  against lending on securities 1,613,062.49 2,078  

10,220,574,861.60 9,679,101  

5.   Debt securities and other fixed-interest  
securities

 a)  Money-market instruments
  aa)  Issued by public-sector borrowers -,-    −
   Of which:
   eligible to serve as collateral with Deutsche Bundesbank -,-    −

  ab)  Issued by other entities -,-    -,-    −
   Of which:
   eligible to serve as collateral with Deutsche Bundesbank -,-    −

 b)  Bonds and debt securities
  ba)  Issued by public-sector borrowers 439,812,767.95 487,791  
   Of which:
   eligible to serve as collateral with Deutsche Bundesbank 439,812,767.95 487,791  

  bb)  Issued by other borrowers 650,677,728.74 1,090,490,496.69 649,114  
   Of which:
   eligible to serve as collateral with Deutsche Bundesbank 548,472,921.70 547,263  

 c)  Debt securities issued by the institution itself -,-    −
  Nominal amount -,-    −

1,090,490,496.69 1,136,905  

6.   Shares and other variable-yield securities 106,987,081.01 2,679  

6a.  Trading portfolio -,-    −    

7.  Holdings 191,512,332.84 191,843  
 Of which:
 in credit institutions 1.51  0
	 in	financial-service	institutions 3,929,833.63  3,930  

8.  Shares in affiliated companies 76,776,153.12 72,776  
 Of which:
 in credit institutions -,- 10,500  
	 in	financial-service	institutions 6,674,936.67 5,175  

9.  Assets held in trust 28,745,836.61 2,222  
 Of which:
 loans on a trust basis 28,423,722.72 1,537  

10.  Intangible assets

 a)   Internally produced industrial property rights and similar  
rights and assets -,-    −

 b)   Licenses acquired for consideration, industrial property  
rights and similar rights and assets and licenses for such  
rights and assets

580,508.00 704  

 c)  Goodwill -,-    −

 d)  Advance payments 7,089.67    −  

587,597.67 704  

11.  Property and equipment 37,715,249.74 58,449  

12.  Other assets 254,732,395.85 148,943  

13.  Deferred Income

 a)  From issuing business and lending business 273,518.75 328  

 b)  Other 1,637,495.22 1,951 

1,911,013.97 2,279  

14.  Deferred tax assets -,- −

Total assets 13,248,664,252.74 12,133,465  

Annual balance sheet AS AT 31 DECEMBER 2020
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EQUITY AND LIABILITIES in €  
Financial year

in € thousand
Previous year

1.  Liabilities to Banks

 a)  Issued registered mortgage Pfandbriefe 270,000,000.00 140,000  
 b)  Issued registered public-sector Pfandbriefe -,-    −
 c)  Other liabilities 1,916,074,508.41 1,773,338  
  Of which:
  due on demand 72,909,369.49 20,308  
   Registered mortgage Pfandbriefe delivered to the len der as collateral 

for loans taken up -,-    −
  and registered public-sector Pfandbriefe -,-    −

2,186,074,508.41 1,913,338  

2.  Liabilities to customers

 a)  Issued registered mortgage Pfandbriefe 167,100,000.00  192,100  
 b)  Issued registered public-sector Pfandbriefe -,-    −
 c)  Savings deposits
  ca)   with an agreed notice period of three months 2,905,428,314.72 2,936,248  
  cb)   with an agreed notice period of more than three months 9,808,496.64 11,071  

2,915,236,811.36
 d)  Other liabilities 6,501,844,628.32 5,654,579  
  Of which:
  due on demand 6,327,074,515.70 5,472,159  
   Registered mortgage Pfandbriefe delivered to the len der as collateral 

for loans taken up -,- −
  and registered public-sector Pfandbriefe -,-    −

9,584,181,439.68 8,793,998  

3.  Securitised liabilities

 a) Issued debt securities
  aa)  Mortgage Pfandbriefe -,-    −
  ab) Public-sector Pfandbriefe -,-    −
  ac) Other debt securities  28,495,588.23 28,495  

28,495,588.23  

 b)  Other securitised liabilities -,-    −
  Of which:
  money-market instruments -,-    −

28,495,588.23  28,495  

3a.  Trading portfolio -,-    −

4.  Liabilities held in trust 28,745,836.61 2,222  
 Of which:
 loans on a trust basis 28,423,722.72 1,537  

5.  Other liabilities 11,644,235.59 20,115  

6.  Deferred income

 a)  From issuing business and lending business 1,993,488.24 2,288  
 b)  Other 216,925.65 344  

2,210,413.89 2,632  

7.  Provisions

 a)   Provisions for pensions and similar obligations 52,201,134.00 42,359  
 b)  Tax provisions 7,360,133.19 3,043  
 c)  Other provisions 88,099,699.07 78,856  

147,660,966.26 124,258  

8.  Subordinated liabilities 124,388,805.99 133,753  

9.  Funds for general banking risks 288,350,813.89 278,351  
 Of which:
 Special item for general banking risks pursuant to § 340e Paragraph 4 HGB 50,813.89  51  

10.  Equity

 a)  Issued capital 560,000,000.00 560,000 
 b)  Capital reserves 70,861,959.68  70,862  
 c)  Retained earnings
  ca)  Legal reserve -,-    −
  cb)  Reserve for the bank’s own shares -,-    −
  cc) Statutory reserves -,-    −
  cd)  Other retained earnings 203,687,525.56 203,687,525.56 187,754  
 d)  Accumulated profits 12,362,158.95 17,687  

846,911,644.19 836,303  

Total equity and liabilities 13,248,664,252.74 12,133,465  

1.  Contingent liabilities

 a)   Contingent liabilities from bills of exchange transferred for settlement -,-    −
 b)   Liabilities from guarantees and indemnity agreements 539,741,638.11 385,903  
 c)   Liability from assets pledged as collateral for third-party liabilities -,-    −

539,741,638.11 385,903

2.  Other obligations

 a)   Obligation to repurchase from sales with an option to repurchase -,- −
 b)  Placement and underwriting obligations -,- −

 c)  Irrevocable credit commitments 1,149,333,699.23 770,019

1,149,333,699.23 770,019
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in €
Financial year

in € thousand 
Previous year

1.  Interest income from
 a)  Lending and money market transactions 248,333,562.67 298,783  
  Negative interest deducted 844,210.13 1,164

 b)  Fixed-income securities and debt register claims 6,822,415.07 255,155,977.74 7,666  
  Negative interest deducted -,- –  

2.  Interest expense 57,445,027.30 140,287  
 Positive interest deducted 2,246,045.45 972  

+197,710,950.44  +166,162  

3.  Current income from
 a)  Shares and other variable-yield securities 242,282.99 270
 b)  Holdings 5,272,434.41 7,304  
 c)  Shares in affiliated companies 543,446.76 –  

6,058,164.16 7,574  

4.   Income from profit pooling, profit transfer and partial profit  
transfer agreements 2,955,053.86 4,114  

5.  Commission income 80,697,192.73 78,500  

6.  Commission expense 9,091,103.15 10,289  

+71,606,089.58  +68,211  

7.  Net income or net expenditure relating to the trading portfolio −463,379.65  +35  

8.  Other operating income 9,363,649.77 16,642  

9.  General administrative expenses
 a)  Staff expenses
  aa)  Wages and salaries 81,607,803.40 76,038  
  ab)   Social security contributions and expenses for pension provision  

and other employee benefits 16,767,983.35 98,375,786.75 32,668  
   Of which:
   for pension schemes 5,773,625.72   20,987  

 b)  Other administrative expenses 81,322,144.22 78,383  

179,697,930.97 187,089  

10.   Amortisation and write-downs on tangible and intangible  
assets 5,955,128.26 5,333  

11.  Other operating expenses 19,644,745.79 23,351  

12.   Write-downs of and value adjustments to claims and specific  
securities, and allocations to provisions for lending business 55,990,765.63 29,597  

13.   Income from write-ups of claims and specific securities and  
reversal of provisions for lending business -,-    −

−55,990,765.63  −29,597  

14.   Write-downs of and value adjustments to holdings, shares in  
affiliated companies and securities treated as fixed assets 1,629,640.16 2,642

15.   Income from write-ups of holdings, shares in affiliated companies 
and securities treated as fixed assets -,- −

 −1,629,640.16 −2,642  

16.  Expenses on assumption of losses 5,182.53 8,280

17.   Allocations to or transfers from the fund for general banking  
risks −10,000,000.00 −128,300  

18.  Profit on ordinary activities +14,307,134.82  −121,854  

19.  Extraordinary income 27,352,130.86    211,631

20.  Extraordinary expenses -,-    −

21.  Profit on extraordinary activities 27,352,130.86  +211,631  

22.  Taxes on income and earnings 19,702,479.32 55,577  
 Of which:
 Change in deferred taxation pursuant to § 274 HGB -,- 42,918  

23.  Other taxes 594,627.41 513  

20,297,106.73 56,090  

24.  Profit for the year 21,362,158.95 33,687  

25.  Profit / loss brought forward from the previous year -,-    −

26.  Withdrawals from capital reserves -,-    −

27.  Transfers from retained earnings
 a)  from the legal reserve -,-    − 
 b)  from the reserve for the bank’s own shares -,-    − 
 c)  from statutory reserves -,-    −
 d)  from other retained earnings -,-    −    

-,-    −

28.  Transfers to retained earnings
 a)  to the legal reserve -,-    −
 b)  to the reserve for the bank’s own shares -,-    −
 c)  to statutory reserves -,-    −
 d)  to other retained earnings 9,000,000.00  16,000

9,000,000.00 16,000

29. Unappropriated retained earnings 12,362,158.95 17,687

Statement of Income FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2020
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Die Sparkasse Bremen AG Notes 

I. General information on the Annual Accounts

Sparkasse Bremen has its registered office at Universitätsallee 14, 
28359 Bremen. Sparkasse Bremen is entered under HRB 21770 in 
the Commercial Register of the Bremen  District Court.

The annual accounts of Sparkasse Bremen were prepared in 
accordance with the provisions  of the German Commercial Code 
(Handelsgesetzbuch), the German Companies Act (Aktiengesetz), 
the German Regulation on Accounting Principles Relating to 
Financial Institutions and Financial Services Institutions (Rech-
KredV) and with the statutes of Sparkasse Bremen.

In accordance with § 340i of the German Commercial Code (HGB), 
no sub-consolidated accounts were prepared, since Sparkasse 
 Bremen, pursuant to § 291 Paragraph 1 of the German Commercial 
Code, is included in the exempting consolidated financial state-
ments of  financial holding of the Sparkasse in Bremen  as the par-
ent company. Supplementary information on the Notes is included 
in the consolidated financial statements of the financial holding of 
the Sparkasse in Bremen.

II. Accounting and valuation methods

Maturities were broken down on the basis of remaining terms in 
accordance with § 9  of the German Regulation on Accounting Prin-
ciples Relating to Financial Institutions and Financial Services 
Institutions (RechKredV) and balance sheet sub-items in the 
Notes. Proportionate interest was not allocated to the various 
remaining maturity periods in accordance with the option pro-
vided for in § 11 RechKredV.

Sparkasse Bremen included the planned add itional information 
in the footnotes on form 1 to the RechKredV for credit in stitutions 
having issued Pfandbriefe in the bala nce sheet form. Besides, neg-
ative interest offset in interest income and interest expenses is 
reported in the income statement form.   

Loans and advances to customers and banks

Balance sheet items were reported at their nominal value. Specific 
loan loss provisions were established in order to take account of 
discernible risks in lending business. Latent risks in the portfolio of 
receivables are covered by general provisions for doubtful debts 
calculated  calculated on application of an expected loss approach. 
In doing so, risk management data, depending on the rating grade, 
is used to determine not less than the expected loss for 12 months 
as a basis. In addition, the previous ascertainment of the  general 
provision for doubtful debts by Sparkasse Bremen has been 
adjusted to the extent that, for the purpose of increasing loan loss 
prov ions, counterparty default risks that  are already foreseeable 
but have not yet been evidenced and are based on the Covid-19 
crisis have been included by way of adjustments while taking 
account of the statutory principle of prudent evaluation. The 
requirement to reinstate original values was observed for evaluat-
ing credits.   

Securities

Securities in the investment portfolio recognised as “Debt securi-
ties and other fixed-interest securities” recognised in Assets 5 
were valued in accordance with the modified principle of the lower 
of cost or market. The probability of permanent impairment is pre-
sumed when it becomes apparent on the balance-sheet reporting 
date that contractual payments will not be made or will not be 
made in the scope expected as at the date of acquisition.  

Assets held in the special funds in the investment portfolio recog-
nised in Assets 6 “Shares and other variable-yield securities” were 
valued  in accordance with the modified principle of the lower of 
cost or market. The probability of permanent impairment to shares 
in closed-end funds reported in fixed assets is presumed when 
quantitative and qualitative indications of a sustained negative 
impact become apparent as at the balance-sheet reporting date.

Permanent impairment was in each case assessed on the basis of 
specified criteria in line with IDW (German Institute of Public Audi-
tors) RS VFA 2 in conjunction with the clarifying  reports of meetings 
of the VFA (Administration and Financial Committee) in the IDW.

The assets invested and reported in Assets 6 “Shares and other 
variable-yield securities” under §  1 Paragraph 1 of the German 
Investment Code (KAGB) were reported as hitherto at acquisition 
cost or at the lower fair value. 

As in the past, the other securities were all measured on applica-
tion of the strict principle of the lower of cost or market.

The requirement to reinstate original values and the principle of 
amortised cost were observed for all the securities.

Trading portfolio

Sparkasse Bremen reports its current and deferred income and its 
current and prepaid expenses resulting from trading portfolios in 
Item 7 “Net income or net expenditure relating to the trading port-
folio” of the income statement, since this complies with the system 
of internal management.

Sparkasse Bremen also reports allocations to the fund for gen-
eral banking risks under § 340 Paragraph 4 HGB in net income or 
net expenditure relating to the trading portfolio (Item 7) of the 
income statement.  
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Shares in affiliated companies and holdings

Shares in affiliated companies and holdings were all recognised at 
acquisition cost or, if special circumstances exist, at lower values, 
while at the same time ob serving the requirement to reinstate 
original values. 

Intangible and tangible assets

These assets were principally all recognised at acquisition cost, 
with consumable assets depreciated by applying the straight-line 
or declining-balance method of depreciation or, if special circum-
stances existed, being recognised at lower values.

On exercising options from the first-time application of the 
 German Accounting Law Modernisation Act, a small proportion of 
tangible assets was still depreciated at the highest rates permissi-
ble under fiscal law in accordance with the declining-balance 
method, provided these assets were added in the period up to 
2009.

Assets of minor value worth € 250.01 to € 1,000.00 (excluding 
input tax) were entered in a compound item which was amortised 
in equal rates over a period of 5 years due to their insignificance 
for Sparkasse Bremen.

Other assets

Impairments or discernible risks relating to other assets were 
taken into account with corresponding reductions in valuation.

The bank’s own registered bonds

If registered bonds were re-acquired prematurely at the request of 
customers, they were deducted from the respective balance sheet 
item on the liabilities side.

Liabilities

Liabilities were valued at their settlement amount. Discounts were 
carried as assets and premiums as liabilities. They  were accrued in 
accordance with their terms to maturity.  

Provisions

Discernible risks and contingent liabilities were all accounted for 
on the basis of prudent business judgement. Provisions were rec-
ognised at the settlement amount required for them on the basis 
of prudent business judgement and discounted in the case of a 
remaining term of more than one year. The discount rate applied 
was based on the matching maturity interest rate resulting for the 
past 7 years and published by Deutsche  Bundesbank in accordance 
with the German regulations on discounting provisions. The sim-
plification rule laid down in § 253 Paragraph 2 Clause 2 HGB was, if 
applicable, used for anniversary provisions and other provisions 
calculated on the basis of actuarial appraisals.

In the 2017 accounting period, Sparkasse Bremen transferred 
significant elements of its pension obligations to a non-insur-
ance-based pension scheme with Allianz Pensionsfonds AG, Stutt-
gart. This also involved the transfer of an insignificant amount for 
the pension obligations for former directors and their dependants. 
Sparkasse Bremen continues to bear subsidiary liability for the 
transferred obligations pursuant to § 1 Paragraph 1 Clause 3 of the 
German Company Pensions Law (BetrAVG).

Executing pension-related obligations through the pension 
scheme resulted in deficits totalling € 125.5 million on the bal-
ance-sheet reporting date pursuant to Article 28 Paragraph 2 of the 
introductory law of the German Commercial Code (EGHGB) (total of 
shortfalls in relation to the respectively re quired settlement 
amount for pension obligations pursuant to § 253 Paragraph  1 
Clause 2 Paragraph 2 HGB).

For ascertaining the shortfall in the pension scheme, the com-
mercial provision amount for the relevant pension obligations 
(required settlement amount pursuant to §  253 Paragraph  1 
Clause 2 Paragraph 2 HGB) was compared to the fair value of the 
pension fund assets. To this purpose, the commercial provision 
amount – and the pension reserves remaining in Sparkasse 
 Bremen – were determined according to actuarial principles on 
application of the  projected unit credit method, with account 
being taken of the 2018 G Heubeck mortality tables and the aver-
age market rate of interest of the past 10 years, resulting from an 
assumed remaining term of 15  years, as published by Deutsche 
Bundesbank. As a result of a valuation date being brought for-
ward, the interest rate was projected onto the balance sheet 
reporting date and the resulting interest rate of 2.30 % was used 
as a basis. An average salary increase of 2.14  %, a long-term 
increase in pensions of 1.40  % and an increase in pensions of 
2.5 % as at 1 July 2021 were also applied as a basis. An increase in 
the assessment bases under social security legislation of 2.50 % 
p.a. was also applied as a basis. The fair value of the pension fund 
assets was determined on the basis of the pension fund statement 
of assets. By derogation, for allocations to provisions for compar-
atively long-term pension obligations, an interest rate of 0.67 % 
was used as a basis for an average remaining term of 3 years and 
11 months (average market inte rest rate of the past 7 years).  

Income and expenditure from the discounting of provisions were 
reported separately in the notes for reasons of transparency and 
clarity. Expenditure on the accumulation of provisions relating to 
banking business were recognised in interest expenses, and inter-
est expenses relating to non-banking business provisions were 
taken into account in other operating income. 
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Currency translation

Assets in foreign currencies which are treated as fixed assets were 
translated into euros at their purchase price. 

Currency was translated in accordance with the provisions of 
§ 340h HGB in conjunction with § 256a HGB and IDW RS BFA 4.

Most of the balance sheet stocks in foreign currencies and nearly 
all of the spot exchange, forward and option trans actions that have 
not been concluded and were not fully allocated to the trading 
portfolio are considered to be separately covered transactions 
(special cover) under § 340h HGB. In this case the special cover is 
based on cover according to the amount of the transactions 
included, without taking account of congruent maturities. Spe-
cial-cover transactions were valued at their spot or forward rate, 
with both rates being based on the reference quotation of the 
European Central Bank.

The currency of the remaining balance sheet stocks and trans-
actions was translated in accordance with the provisions of § 256a 
HGB.

The exchange-rate gains and losses calculated on the basis of 
translation were reported in other op erating income (Item 8) or 
other operating expenses (Item 11) of the income statement. They 
were shown in the notes for the purpose of trans parency and clarity.

Valuation units

Respective hedge transactions are structured so that the risk-rele-
vant parameters of underlying transactions are completely 
reversed as at the balance-sheet reporting date and during the 
term of the underlying transaction (critical terms match); they are 
also concluded with credit institutions with reliable credit ratings. 
The bank’s own business with securities and also derivative trans-
actions with customers involving reversed hedge transactions 
were in each case combined in a valuation unit.

Fixed-interest securities with a book value of € 114.2 million and 
pending transactions with a nominal value of € 400.1 million were 
included as underlying transactions in valuation units in accord-
ance with § 254 Clause 1 HGB. Each of these valuation units was a 
micro valu ation unit. Derivative financial instruments were used to 
hedge these trans actions against interest rate risks. The valuation 
units were all valued using the net hedge presentation method. 
Risks amounting to € 27.7 million were hedged with these valua-
tion units.

Assessment of the net realisable value of  
interest-rate related transactions in the banking 
book (interest book)

A present value method was applied for reviewing the assessment 
of the net realisable value of the banking book according to the 
new version of IDW RS BFA 3. An overall analysis was conducted on 
all the interest-bearing balance sheet and non- balance sheet 
financial instruments not included in the trading portfolio, with 
account being taken of all the expected administrative expenses 
and risk costs up to the date of full  settlement. A uniform, risk-free 
interest-rate curve was applied for valuation. There was no excess 
liability and it was not necessary to establish a provision.

Derivatives

Derivative financial instruments were at all times valued individu-
ally in accordance with the principles of imparity and realisation. 
Interest rate swaps were primarily employed to control the risk of 
changes in interest rates. This is why no valuation was undertaken 
in this respect.

Negative interest

Negative interest was offset with interest earned or interest 
expenses  and recognised in interest income.



16 DIE SPARKASSE BREMEN AG | FINANCIAL SUMMARY 2020

Investment asset pool with a share of

Fund Book value 
31.12.2020

Market value 
31.12.2020

Difference Distribution in 
2020

Daily redemption 
possible

Application of principle of the 
lower of cost or market

Share funds

 DEKA - Bremen 1 105,500 106,597 +1,097 − Yes 1)  2) No

ASSETS

On 3. Loans and advances to banks
Loans and advances to banks with an agreed term or notice period – Sub-items a–c)  
(excluding due on demand) – include receivables with remaining terms of

 – less than three months 20,751 

 – more than 3 months but less than 1 year 35,109     

 – more than 1 year but less than 5 years 611    

 – more than 5 years 3,563 

Item 3 includes:

 – Receivables from affiliated companies (previous year: −) − 

 –  Receivables from companies in which an equity investment exists (previous year: −) −

 – Subordinated receivables (previous year: −) −

On 4. Loans and advances to customers
Loans and advances to customers include receivables

 – with an indefinite term 723,008 

 and receivables with remaining terms of

  – less than three months 271,419 

  – more than 3 months but less than 1 year 798,587 

  – more than 1 year but less than 5 years 2,738,049 

  – more than 5 years 5,687,518 

Item 4 includes:

 – Receivables from affiliated companies (previous year: 84,318) 107,589 

 – Receivables from companies in which an equity investment exists (previous year: 133,896) 120,239 

 – Subordinated receivables (previous year: 7,500) 6,000

  – including such receivables from affiliated companies (previous year: −) −

  –  including such receivables from companies in which an equity Investment exists (previous year: −) −

 – Real-estate loans serving as cover for issued Pfandbriefe 759,032

On 5. Debt securities and other fixed-interest securities
The following amount of debt securities and other fixed-interest securities will become due payable  
in the coming year 255,992 

Item 5 includes:

 – Marketable securities and listed securities 1.029,504

 – Marketable securities and unlisted securities 57,596

 – Investment securities (previous year: 510,311) 567,688 

 –  Securities not evaluated at the lower of cost or market value 2,642 

  –  Current value of these securities  
    This	is	K+S	security	to	be	held	until	the	final	maturity	date.	This	security	bears	no	indication	that	repayment	 

will not be made at the nominal value

2,632

 – Subordinated securities (previous year: −) −

 – Fixed-interest securities serving as securing cover for Pfandbriefe issued (nominal value) 13,000

On 6. Shares and other variable-yield securities
Item 6 includes:

 – Marketable securities and listed securities −

 – Marketable securities and unlisted securities −

 – Investment securities (previous year: 2,679) 106,987 

 – Securities not evaluated at the lower of cost or market value − 

  – Current value of these securities − 

 – Subordinated securities (previous year: −) −

 – Shares in special funds 105,500 

III. Explanatory Notes to the Balance Sheet (IN € THOUSAND UNLESS OTHERWISE INDICATED)

1 ) In the case of this fund, the investment company reserves the right to suspend the redemption of 
units if exceptional circumstances exist which make such suspension appear necessary in the interests 
of Sparkasse Bremen.

2 ) The contractual provisions only make a return possible at the latest on the last banking day of the 
next but one calendar quarter following the declaration of an investor’s intention to return units.
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On 6a. Trading portfolio
Item 6a is to be broken down as follows:

 – Derivative financial instruments −

 – Receivables −

 – Debt securities and other fixed-interest securities −

 – Shares and other variable-yield securities −

 – Other assets −

 – Sub-total −

 – Deduction for risk −

 – Total −

Sparkasse Bremen did not change the criteria defined internally by the institution for the inclusion  
of financial instruments in the trading portfolio during the course of the financial year.

On 7. Holdings
Item 7 does not include any marketable securities.

On 8. Shares in affiliated companies
Item 8 does not include any marketable securities.

On 9. Assets held in trust
Assets held in trust are:

 – Loans and advances to customers 28,424 

 – Other assets 322 

On 10. and 11. Tangible and intangible assets
Development of intangible assets and tangible assets: immaterielle Anlagewerte Sachanlagen

Acquisition cost at beginning of the year 12,398 213,066 

Additions 190 8,598 

Disposals 106,445 

Acquisition cost at year-end 12,588 115,219 

Accumulated depreciation at beginning of the year 11,694 154,617 

Additions (= depreciation in the financial year) 306 5,649 

Disposals 82,762 

Accumulated depreciation at year-end 12,000 77,504 

Balance-sheet values at year-end 588 37,715 

Item 11 on tangible assets includes:

 – Land and buildings utilised as part of Sparkasse activities 14,089 

 – Operating and office equipment 17,165 

On 12. Other assets  
Item 12 includes: 

 – Financial assets (previous year: 94) 94

Exceptional individual items:

 – Cash collateral provided as part of central clearing 209,120 

 – Outstanding purchase price payment in accordance with the provisions of the contract 30,000

On 13. Deferred income
Item 13 includes:

 – Debt discounts on liabilities (previous year: 328) 274 

Information on several asset items

Foreign currency due:

Assets denominated in foreign currencies total an equivalent of € 104.7 million.
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EQUITY AND LIABILITIES

On 1. Liabilities to banks
Liabilities to banks with an agreed term or notice period  
– Sub-items a–c) (excluding due on demand) – include liabilities with remaining terms of

 – less than three months 159,964

 – more than 3 months but less than 1 year 171,921     

 – more than 1 year but less than 5 years 760,488    

 – more than 5 years 1,009,501

Item 1 includes:

 – Liabilities to affiliated companies (previous year: 12,743) – 

 –  Liabilities to companies in which an equity investment exists (previous year: 1,636) 2,714 

Assets amounting to € 1,510.1 million were transferred as security for the liabilities included in this item.

On 2. Liabilities to customers
Savings deposits with an agreed notice period of more than three months
– Sub-items c) cb) – include liabilities with a remaining term of  

 – less than three months 1,822 

 – more than 3 months but less than 1 year 2,793 

 – more than 1 year but less than 5 years 3,316 

 – more than 5 years 1,877 

The other liabilities to customers with an agreed term or notice period
– Sub-items a, b + d) (excluding due on demand) – include liabilities with residual terms of

 – less than three months 58,571 

 – more than 3 months but less than 1 year 79,655 

 – more than 1 year but less than 5 years 71,014 

 – more than 5 years 130,000 

Item 2 includes:

 – Liabilities to affiliated companies (previous year: 51,602) 72,937 

 –  Liabilities to companies in which an equity investment exists (previous year: 30,182) 14,962 

On 3. Securitised liabilities
The following amount will become due in the coming year for issued debt securities –

Item 3 includes:

 – Liabilities to affiliated companies (previous year: 13,095) 13,095 

 –  Liabilities to companies in which an equity investment exists (previous year: –) –

On 3a. Trading portfolio
Item 3a is to be broken down as follows:

 – Derivative financial instruments –

 – Liabilities –

 – Sub-total –

 – Risk premium  –

 – Total –

Sparkasse Bremen did not change the criteria defined internally by the institution for the inclusion  
of financial instruments in the trading portfolio during the course of the financial year.

On 4. Liabilities held in trust
Liabilities held in trust are:

 – Liabilities to banks 28,424 

 – Liabilities to customers 322 

On 6. Deferred income
Item 6 contains discounts on receivables (previous year: 2,263): 1,983

On 7. Provisions

The difference under § 253 Paragraph 6 HGB, resulting from recognition of the pension provisions  
at the average market rate of interest of the past ten accounting periods, and the recognition of the  
 pension provisions at the corresponding average market rate of interest of the past seven years,  
amounts to € 10.6 million as at 31.12.2020.
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On 8. Subordinated liabilities
Item 8 includes:     

– Liabilities to affiliated companies (previous year: –) –

–  Liabilities to companies in which an equity investment exists (previous year: –) –

In the 2020 accounting period the following interest expenses were incurred for liabilities recognised  
under this item: 4,810 

The portfolio covers Euro bearer debt securities and registered debt securities with fixed interest rates  
and terms for the period from 2021 to 2028. No early payment or conversion to capital or any other form  
of debt has been provided for.

On 9. Funds for general banking risks

The funds for general banking risks under § 340g HGB were listed at € 10.0 million in the 2020  
accounting period.

On 10. Equity
Statement of changes in reported equity 

Ordinary shares Preferential 
shares

Capital reserves Retained earnings Unappropriated 
retained earnings

Equity

Revised 01.01.2020 500,000 60,000 70,862 187,755 17,686 836,303 

Allocation from the 2019 balance sheet profit        6,933 −6,933 −

Dividend distribution in 2020          −10,754 −10,754 

Capital increase from company funds 60,000 −60,000        −

Issue of preferential shares within the context of 
 authorised capital   

      
−

Repayments −

Allocations from the 2020 profit         9,000 12,362 21,362 

Revised 31.12.2020 560,000 70,862 203,688 12,362 846,912 

Authorised capital

The bank has authorised capital created by the Annual General Meeting on 18 May 2016. In this context, 
with the approval of the Supervisory Board, the Board of Managing Directors is authorised to raise the 
share capital of the company in the period up to 17 May 2021 by up to a nominal overall amount of 
€ 250.0 million by issuing up to 250,000 new preferential shares without voting rights. If this authorisation 
is exercised, the preferential shares will have a preferential right to profits pursuant to § 21 Paragraph 2 of 
the statutes. The authorisation may be exercised in full or once or several times in partial amounts. Pur-
suant to § 139 Paragraph 2 of the German Stock Corporation Act (AktG), new preferential shares without 
voting rights may be issued only up to half of the share capital on the date of exercising the authorisation. 
With the approval of the Supervisory Board,  the Board of Managing Directors is authorised to specify the 
further content of stock corporation laws and the conditions of a share issue.

No new shares were issued pursuant to this authorisation in the 2020 financial year. Authorised capital in 
the amount of € 190.0 million remained as at 31.12.2020.

In accordance with a resolution passed at the Annual General Meeting of 25 March 2020, 60,000 prefer-
ential shares without voting rights were converted to 60,000 ordinary bearer shares upon cancellation of 
the preference rights. The share capital amounts to € 560 million and comprises 560,000 no-par-value 
denominated shares with a calculated value of € 1,000 each. The shares are all held by the financial 
holding of the Sparkasse in Bremen.

In accordance with a resolution passed at the Annual General Meeting of 25 March 2020, € 6.9 million of 
the accumulated profits for 2019 were appropriated to retained earnings.

Information on several liability items

Foreign currency owing

Liabilities denominated in foreign currencies are equivalent to a total of € 105.1 million.

On Contingent Liabilities (first item below the line)
Contingent liabilities are subject to organisational credit assessment, decision and monitoring processes. 
The approval of a credit and credit monitoring is contingent on the amount of individual risk. Relevant 
credit authorities are defined subject to the volume and the credit rating of a borrower, so that risk-based 
credit decisions are always taken at an adequate level. Liabilities resulting from contingent liabilities to 
third parties entered into to the benefit of borrowers are not to be carried as liabilities, since the underly-
ing liabilities will in all probability be met by the borrowers so that a claim is unlikely to occur.

On Other Obligations (second item below the line)
Irrevocable credit commitments are subject to organisationally regulated loan assessment, deci-
sion-making and monitoring processes. Irrevocable credit commitments mainly cover loans which have 
been partly made available and not yet fully paid out. No significant default risks can be recognised.
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Nominal values Market values

Remaining term Up to and 
including

1 year
 in € m.

More than 
1 year but less 

than 5 years
in € m.

More than 
5 years 

 
in € m.

Total

 
in € m.

Of which 
trading  

portfolio
in € m.

Positive

 
in € m.

Negative

 
in € m.

Interest-related transactions

   OTC products
   Cap / Floor
   Interest-rate swaps
             Of which not reported at fair value since  

included in interest-rate book management

36.1
 11.1
 25.0

449.9
 113.5
 336.4

1,219.2
 15.2

 1,204.0

1,705.2
 139.8

 1,565.4

790.0

 –
–
–

–

37.5
 0.0

 37.5

9.2

224.4
 0.0

 224.4

195.8

   Stock-exchange transactions – – – – – – –

Currency-related transactions

   OTC products
   Currency options
   Forward exchange contracts

379.6
 153.2
 226.4

74.3
 –

 74.3 

–
–
–

453.9
 153.2
 300.7

 –
–
 –

11.3
 3.0
 8.3

10.6
 3.1
 7.5

   Stock-exchange transactions – – – – –  – –

Total 2,159.1 –

IV. Other balance sheet disclosures

Deferred taxes

Deferred tax assets result as at 31 December 2020 due to different 
recognition and requirement regulations for commercial and tax 
balance sheets, The deferred tax assets, primarily resulting from 
different valuations of  receivables from customers and provisions, 
substantially cover the deferred tax liabilities in the area of partici-
pating interests. Sparkasse Bremen exercises its option pursuant 
to § 274 Paragraph 1 of the German Commercial Code, and hence 
refrains from capitalising on deferred taxes.

Calculations of deferred taxes are based on a tax rate including a 
solidarity surcharge of 15.83 % for corporation tax and a tax rate of 
16.1 % for trade tax.  

Other financial obligations

Obligations arising from rental, licensing and maintenance agree-
ments for the coming accounting periods currently total € 10.8 mil-
lion p.a.. The rental agreement with the longest term expires on 
31.12.2035.  

In the area of financial assets, unpaid subscription liabilities 
currently amount to € 4.4 million.

Under special declarations, general partners appointed by 
Sparkasse Bremen for four projects financed for real -estate limited 
partnerships are to be released from personal liability for pay-
ments due by them to Sparkasse Bremen.

Irrevocable payment obligations for part of the bank levy to be 
paid currently amount to €  3.2 million. Cash collateral has been 
provided for these obligations and recognised in other assets.  

Information on the notes in accordance with  
§ 160 Paragraph 1 No. 8 AktG

The following was announced to the AG:
“The financial holding of the Sparkasse in Bremen, Universi-
tätsallee 14 in 28359 Bremen, has notified us in accordance with 
§ 20 Paragraphs 1 and 4 of the German Companies Act (AktG) that 
it holds 100 % of the shares in our company.”

Interest-rate swaps
The current value is the balance of the present values of the 
cash flows on the two swap sides calculated with the help of 
zero-bond yields. Cash flows on the variable side are calcu-
lated on the basis of implied forward rates.

Forward exchange contracts
The current value results from the current forward rate (spot 
price on the balance-sheet reporting date +/- the swap rate for 
the remaining term as at the balance-sheet reporting date).

Currency options
The Garmann-Kohlhagen model is used to calculate current 
values.
The book value of option premiums on currency options in 
other assets amounts to € 1.9 m. In other liabilities the book 
value of the option premiums on currency options amounts 
to € 2.0 m.

Caps / floors
With the help of the Black-76 model, the current value is calcu-
lated as the total of theoretical prices discounted with the zero 
bond yields of each individual caplet on the date of valuation.

Futures trading

The majority of interest-rate-related transactions (interest-rate 
swaps) as at the reporting date for the annual accounts were con-
cluded in order to secure them against the risk of changes in inter-
est rates. 

Transactions relating to foreign currencies are primarily trade 
deals with customers which were almost completely hedged 
against changes in exchange-rates. This was  almost fully included 
in  special cover as laid down in § 340h HGB. 
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PfandBG § 28 Paragraph 1 No. 1 (in € m.) Nominal value Present value Risk-adjusted present value 1

(move upwards)
Risk-adjusted present value 1

(move downwards)

31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019

Pfandbrief outstanding total 437.1 332.1 494.5 379.4 404.0 318.9 613.2 456.3

Cover pool total 772.0 732.0 887.3 832.0 776.7 731.6 1.023.5 955.6

 Of which classical-type cover assets 759.0 704.0 872.7 802.5 764.1 705.2 1.006.6 922.4

 Of which other cover assets 13.0 28.0 14.6 29.5 12.6 26.4 16.9 33.2

Excess cover in % 76.63 % 120.41 % 79.41 % 119.29 % 92.27 % 129.41 % 66.91 % 109.44 %

Statutory overcollateralisation under 
§ 4 Paragraph 1 PfandBG in % 2.95%

1 Static method according to the German Pfandbrief net present value regulation (PfandBarwertV)

PfandBG § 28 Paragraph 1 No. 2 (in € m.) Maturity structure as at 
31.12.2020

Maturity structure as at 
31.12.2019

Co ver pool Pfandbriefe Cover pool Pfandbriefe

Up to 6 months 62.5 5.0 52.8 15.0

More than 6 months up to 12 months 31.0 0.0 40.5 0.0

Amount up to one year 93.5 5.0 93.3 15.0

More than 12 months up to 18 months 35.6 20.0 39.7 5.0

More than 18 months up to 2 years 33.6 10.0 31.3 0.0

Amount more than 1 year up to 2 years 69.2 30.0 71.0 5.0

More than 2 years up to 3 years 79.3 30.0 64.4 30.0

More than 3 years up to 4 years 76.6 27.1 85.3 30.0

More than 4 years up to 5 years 61.0 15.0 71.7 27.1

More than 5 years up to 10 years 271.2 150.0 229.8 110.0

More than 10 years 121.2 180.0 116.4 115.0

PfandBG § 28 Paragraph 1 No. 3  
There are no derivative transactions in the cover pools.

PfandBG § 28 Paragraph 1 
No. 4 ff. (in € m.)

31.12.2020 31.12.2019

Other cover by Gross nomi-
nal value

Of which not 
attributable

Net nominal 
value

Share of
outstanding

Gross nominal
value

Of which not 
attributable

Net nominal 
value

Share of
outstanding

Legal
limit

§ 19 Paragraph 1 No. 1 PfandBG − − − − −

§ 19 Paragraph 1 No. 2 PfandBG − − − − − − − − 10.00 %

§ 19 Paragraph 1 No. 3 PfandBG − − − − − − − − 20.00 %

Other cover according to type of legal limit  § 19 Paragraph 1  
No. 2 PfandBG  

10% limit

Of which covered debt 
securities for the purposes of 

Article 129 of EU Regulation 
No. 575/2013

§ 19 Paragraph 1  
No. 3 PfandBG  

20% limit

Total

31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019

France including Monaco − − − − 5.0 10.0 5.0 10.0

Canada − − − − 0.0 10.0 0.0 10.0

Spain − − − − 8.0 8.0 8.0 8.0

Total − − − − 13.0 28.0 13.0 28.0 

Net present value per foreign currency Present value of  
cover pools

Present value of 
Pfandbriefe outstanding

Net present value in 
foreign currency

31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019

None − − − − − −

31.12.2020 31.12.2019

Percentage of fixed-interest cover assets 98.01% 98.13%

Percentage of fixed-interest Pfandbriefe 100.00% 100.00%

Excess amount of mortgage cover in  states in which 
the preferential right of Pfandbrief creditors is not 
 ensured (§ 13 Paragraph 1 PfandBG) − −

Volume-weighted average of the term expired since  
loan granted  6.80    6.88   

Die Sparkasse Bremen AG is a Pfandbrief bank. Regular 
transparency requirements as laid down in § 28 PfandBG 
are met through publication on the website of Spar-
kasse Bremen at  www.sparkasse-bremen.de. IT/data 
processing routines may result in rounding diff erences 
of +/- one unit.
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PfandBG § 28 Paragraph 2 No. 1  
(in € m.)

Total amount of receivables  used as cover 31.12.2020 31.12.2019 Total amount of receivables  used as cover 
(other cover)

31.12.2020 31.12.2019 Share of total 
volume of 

Pfandbriefe 
outstanding

a) According to volume class Other cover assets 13.0 28.0 2.97%

Up to and including € 300,000 604.0 600.2
  Other cover under § 19 Paragraph 1  

No. 2-3 PfandBG gross − − 0.00 %

More than € 300,000 up to and including 
€ 1 m. 62.6 50.9

	 	 	of	which	pursuant	to	§ 19	Paragraph	1	
No. 2	PfandBG

   Of which maximum outstanding debt  
from CI

−

−

−

−

0.00 %

0.00 %

More than € 1 m. up to and including € 10 m. 82.0 52.9
  Of which total utilisation pursuant to  

§ 19 Paragraph 1 No. 3 PfandBG − − 0.00 %

mehr als 10 Mio. € 10.5 0.0
  Cover pursuant to § 4 Paragraph 1  

PfandBG (used for statutory  
overcollateralisation) 13.0 13.0 2.97%

  Cover exclusively for securing liquidity 
pursuant to § 4 Paragraph 1a PfandBG − 15.0 0.00 %

Total of classical-type and other cover 772.0 732.0 176.63 % 

b)    by states in which the property serving as coll ateral is located 1

Federal Republic of Germany 759.0 704.0

1 There is no property serving as collateral outside Germany.

c)  by type of use in Germany Land and buildings used
for residential purposes

Land and buildings used
for commercial purposes

31.12.2020 31.12.2019 31.12.2020 31.12.2019

Freehold flats 90.7 94.2

Detached and semi-detached houses 449.1 439.5

Multiple-family houses 119.7 123.7

Office buildings 13.2 1.2

Retail buildings 3.6 1.6

Industrial buildings 21.1 14.9

Other commercially used buildings 61.7 29.0

New buildings under construction, not 
 capable of producing a yield

0.0 0.0

Building land 0.0 0.0

PfandBG § 28 Paragraph 2 No. 2  
(in € m.)

Payments in arrears for
at least 90 days

Payments due of which at 
least 5 % in arrears

31.12.2020 31.12.2019 31.12.2020 31.12.2019

Countries

Federal Republic of Germany 0.0 0.0 0.0 0.0

Total 0.0 0.0 0.0 0.0

PfandBG § 28 Paragraph 2 No. 3

31.12.2020 31.12.2019

Average weighted  loan-to-value ratio 52.95 % 52.88 %

PfandBG § 28 Paragraph 2 No. 4 Land and buildings used
for residential purposes

Land and buildings used
for commercial purposes

31.12.2020
Number

31.12.2019
Number

31.12.2020
Number

31.12.2019
Number

a)  Number of pending fore closure suits  
and compulsory admin istration  
proceedings as at 31.12.2020 0 0 0 0

  Number of foreclosures exe  cut ed in  
the financial year 0 0 0 0

b)  Cases in which properties are taken  
over in the financial year 0 0 0 0

in € m. in € m. in € m. in € m.

c)  Interest in arrears 0.0 0.0 0.0 0.0
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V.  Explanatory Notes to the 
 Statement of Income

On 1.a) Interest income

This item includes around 4 % of income relating to other periods. Pre-
payment fees account for most of this income.

On 2. Interest expense

This item includes around 19  % of expenses relating to other 
 accounting periods. most of which relates to control measures in the 
interest-rate book.

On 5. Commission income  

For the first time this item includes around 4 % of commission-related 
fees for lending business, which until the previous year were reported 
in Item 8 “Other operating income”.

On 8. Other operating income

This item includes € 4.344 million from reimbursements of administra-
tive expenses, € 1.837 million in income from the reversal of accruals 
and € 1.035 million in ordinary income from land and buildings.

Income from currency conversions in the amount of € 1.067 million 
was reported.

On 11. Other operating expenses

This item also includes € 4.845 million in allocations to non-current 
provisions.

This item includes € 7.964 million in expenses from the change to 
the discounting of long-term provisions.

On 12./13. Cross-compensation on value adjustments to claims and 
write-downs on certain securities

For the first time this item includes the reporting of additions to val-
uation units with securities in the liquidity reserve reported until the 
previous year in Item 11. “Other operating expenses”.

On 21. Profit on extraordinary activities

The profit on extraordinary activities includes income from the sale 
of the previous head office “Am Brill”. Income from this transaction 
is unique in terms of Sparkasse Bremen business activities and its 
amount is of significance.

Appropriation of profits:

The Board of Managing Directors proposes to the Annual General 
Meeting that € 1.8 million of the total of € 12.4 million in accumulated 
profits for 2020 be allocated to retained earnings and € 10.6 million be 
paid out to the Finanzholding of Sparkasse in Bremen.

VI. Other Information 
 

Equity holdings of not less than 20 % in other companies insofar as 
not insignificant:

Name and registered office of the 
company

Shares in 
capital

End of 2020 
as a %

Equi ty in
2019 

 
in € 000

Result 
2019

in € 000

³

GEWOBA Aktiengesellschaft Wohnen 
und Bauen, Bremen 21.7 467,857  29,516

KV Kapitalbeteiligungs- und 
Vermögensverwaltungs- GmbH, Bremen 100.0 20,501     2 0   1

nwk nordwest Kapitalbeteiligungs-
gesellschaft der Sparkasse Bremen 
mbH, Bremen  100.0 10,000    2 0   1

nwu nordwest Dienstleistungs-
gesellschaft der Sparkasse Bremen 
mbH, Bremen 100.0 5,000    2 0   1

nwi nordwest international Service-
gesellschaft mbH, Bremen 100.0 1,000   2 0   1

nwd nordwest Dienstleistungs-
gesellschaft der  Sparkasse Bremen 
mbH, Bremen 100.0 385     2 0   1

nwm nordwest-media Service-
gesellschaft der  Sparkasse in Bremen 
mbH, Bremen 100.0 100    2 0   1

Bremer Schoss Grundstücks-
verwaltungs gesellschaft mbH, Bremen 100.0 42     2 0  1

1 Profit surrender contracts have been concluded with these companies
2 2020 equity and income
3  Recognised profit/loss for the year of the respective enterprise

Sparkasse Bremen holdings in major  corporate entities and in banks 
and  insurance companies in excess of 5 % of the voting rights:

Name and registered office of the company

Bürgschaftsbank Bremen GmbH, Bremen

GEWOBA Aktiengesellschaft Wohnen und Bauen, Bremen

neue leben Holding AG, Hamburg

neue leben Pensionsverwaltung AG, Hamburg 

Group affiliation

Sparkasse Bremen AG, Bremen, is a full sub sidiary of the financial hold-
ing of the Sparkasse in Bremen, Bremen. The financial holding of the 
Sparkasse in Bremen, Bremen, prepares consolidated financial state-
ments in which Sparkasse Bremen AG, Bremen  is included. The con-
solidated financial statements are published in the electronic  federal 
register.

Total amount of fees paid to the legal auditor

Expenses for the accounting period include services in the amount of 
€ 1.0 million for the audit of the annual financial statements.

These services essentially relate to legally required audit ser-
vices, mainly the audit of the annual accounts, of security services 
and deposit business and the examination of the measures taken to 
prevent money laundering and the financing of terrorism as well as 
measures for the prevention of any other criminal offences.

Special occurrences after the end of the financial year

There were no occurrences of any  special  significance subsequent to 
closure of the 2020 financial year.
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Governing bodies
Supervisory Board

Otto Lamotte, MBA, Chairman Managing Partner of Henry Lamotte Oils GmbH

Klaus Ziegler, MBA, Deputy Chairman Managing Partner of NordCap GmbH & Co. KG

Stefan Bellinger Managing Director of Carbox GmbH & Co. KG

Mitja Blanke Die Sparkasse Bremen AG employee

Björn Drenkwitz Die Sparkasse Bremen AG employee

Ulrich Kurt Emde, MBA Tax consultant and chartered accountant, Managing Director of Westprüfung Emde GmbH & Co. KG,  
partner in Emde & Partner mbB

Alexander Künzel Senior Director, Bremer Heimstiftung (foundation)

Janina Marahrens-Hashagen. MBA Managing Partner of H. Marahrens-Schilderwerk,
Siebdruckerei, Stempel GmbH

Serap Vogel Die Sparkasse Bremen AG employee

Loans granted to the members of the Supervisory Board amounted to € 0.5 million  
on the reporting date.

Emoluments Members of the Supervisory Board received € 0.3 million in remuneration for the performance of their duties 
on the Supervisory Board and in the Supervisory Board committees in the 2020 financial year.

Board of Managing Directors

Dr. rer. nat. Tim Nesemann Chairman of the Board of Managing Directors

Joachim Döpp (until 31 July 2020)

Thomas Fürst

Pranjal Kothari (from 1 September 2020)

Dr. rer. pol. Heiko Staroßom (until 31 August 2020)

Klaus Windheuser (from 1 April 2020)

Loans granted to the members of the Board of Managing Directors amounted to € 1.7 million  
on the reporting date.

Emoluments Members of the Board of Managing Directors received € 4.2 million in remuneration, of which € 2.2 million 
was paid in fixed remuneration and € 2.0 million in variable remuneration.
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Mandates
The following legal representatives or other employees of Sparkasse Bremen held mandates 
in the supervisory bodies required by law for major corporate entities or in the supervisory 
bodies of banks and insurance companies:

Dr. Tim Nesemann

BREMER LAGERHAUS-GESELLSCHAFT –Aktiengesellschaft von 1877– SB

Deutsche Factoring Bank GmbH & Co. KG SB

Freie Internationale Sparkasse S.A. SB, Chairman (until 17 August 2020)

GEWOBA Aktiengesellschaft Wohnen und Bauen SB

Joachim Döpp

GEWOBA Aktiengesellschaft Wohnen und Bauen SB (until 24 June 2020)

Thomas Fürst

Diakonische Behindertenhilfe gemeinnützige GmbH SB, Chairman

Freie Internationale Sparkasse S.A. SB (until 17 August 2020)

GEWOBA Aktiengesellschaft Wohnen und Bauen SB (from 24 June 2020)

neue leben Holding AG SB

neue leben Unfallversicherung AG SB

Sparkassen Kreditpartner GmbH SB

Daniel Schröder

Freie Internationale Sparkasse S.A. SB

Wolfgang Taden

Portavis GmbH SB (until 30 December 2020)

GEWOBA Aktiengesellschaft Wohnen und Bauen SB

Employees
Annual average employment:

Full-time employees 545   1 1  of which commercial employee

Teilzeit- und Ultimokräfte 507   1 – Full-time employees 1

1,052 –  Part-time and temporary  
end-of-month employees

16

Apprentices 85

Total 1,137

     Dr. Nesemann           Fürst        Kothari         Windheuser

Bremen, 17 February 2021 Die Sparkasse Bremen AG 
– The Board of Managing Directors –
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For further information please contact

Die Sparkasse Bremen AG
International Division

Postal Address
PO Box 107880
28078 Bremen
Germany

Visiting Address
Universitätsalle 14
28359 Bremen
Germany
SWIFT-Address SBREDE 22
E-mail  service@nordwest-international.de
Phone  +49 (0) 421/179-2181
E-mail  mail@sparkasse-bremen.de

Head of International Division
Thomas Markwitz, Vice President - Ext. 2181

Foreign Trade Finance
Tim Kümpel, Vice President - Ext. 2368

Foreign Exchange
Frank Lorenz, Vice President - Ext. 2190
Guenter Spanjer, Assistant Vice President - Ext. 3687

Document Collection
Martin Klotzke, Vice President - Ext. 2679

International Payments
Nadine Spuhn, Vice President - Ext. 2202

Compliance
Kerstin Hainle, Vice President - Ext. 3910
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